INVESTMENT VIEWS
AND THE OUTLOOK

Brokers Mora Generally Are
Advising Investors to Buy
Stocks Cautiously.

ARE MORE CONSERVATIVE

Writer Likens Some Issues to
Balloons Which Have Lost
Their Anchorages.

While the stock market continuss to
make up the grave setback of the early
part of last week which resulted from a
clamping on of the lid by the banks
and the ralse In monoy rates to 11 per
cent., brokerage houscs generally are
coming mora and more to advise caution
in thelr weckly market letters to cus-
tomers. Those houses, most optimistic
during the recent bull market, have
ndopted a more conservative atiituds
and thome which have been pessiniatic
n late weeks have adopted a do . vnright
bearish attitude, The following excarpts
from lottars written by some of the Stock
Exchange houses to thelr customerns give
an idea of the general attitude toward
the market assumed by thelr writers,

J. B, Bache & Co. say: "The market
sltuation is viewed from different angles
by different people. The setback esrly
In the week, due to aprehension, influ-
enced by a suddenly high money rate,
has to a certalny extent subsided. A
market unprovided with strong under-
I¥ing foundations could not have passed
through this phass without a break of
nore substantial proportions than en-
susd. Within twenty-four hours after
the reaction, which did take placs, the
whole movemant of prices had been re-
sumed with much the same characteris-
tics as had prevalled before. The altua-
tlon s mnow unquestionably less
pecure than [t has been. The rlee
in prices, which began some time since
under the stimulus of Investment buy-
Ing, carrylng advances to a point where
the general public became Interested and
finally rushed In, creating a ganeral
speculation for the rise, his now changed
{ta character and Is belng carried for-
ward almost altogether on the specula-
tive Influence In which sll arts of ma-
nipulation permitted are being used.

Fome Storks Have Loat Anchorage.

"Loans, in the meantime, have rissn
very heavily, and while not yet at the
level whers bull markets in the last two
or three yeara have broken are undoubt.
edly approaching theses levels. Increase
In prices has been extremely Irregular—
some stocks selling at comparatively
enormous advance. This may be due
to the fact that strong holders with large
fncomes are deterred from selling on ac-
vounl of the neceaally of wirning over to
the Government an excessive proportion
of the porfits which would be thus real-
fzed. Consequently prices In soma
stocks which should long ago have halted
have continued W rise hecause the origi-
nal buyers are barred for the reasons
ubove stated from taking thelr legitimate
profits. These stocks have become some-
what llke observation balloons that have
lost thelr anchorage.”

A. A. Housmann & Co. eay: *“In our
opinlon so long as general business
prospects are as promising as at present
there ls no danger In the sltuation save
that created from tlme to time by the
11l advised buying of specialities by
those who fail to realize the posalbllities
of danger, or by those who are willing
to take the large chance for the sake of
inordinate profita."

Lamborn & Co, say “The present
million share dany market has reached
the record of the 1801 bull campaign,
and promises to leave that memorable
period far in the shade before the culmi-
nation of the rise. We have had this
week a 2.200,000 share day, with the
first real break of importance—running
1o an average of three points for the in-
dustrials—but the speedy recovery plainly
points 1o an even groatsr volume session
before the Inflation uf money and credit
loses Its stimulating Influence.

"There I8 no use golng agalnst the
tide, which Is still strongly on the lood
alnce the speculation mad publie, with
pockets full of Afty cent dollars, has the
bit In lws teeth, figuratively speaking,
und refuses to glve way to urgings of
caution from bunking quarters. Un-
yuestionably the wise trader will dis-
«riminate against the “cat and dog"
brand of securities and keep well mar-
glied pgainst the eventuality of sharp
rhakeouts from time to time, but these
are merely incidents in & bull market
guch as the world has never witnessed,
the aftéeemath, be it sald, of a llkewlise
unprecedented war,

Street Ahend of Revival,

“Brokers' loanms are nol so Inflated as
soms might infer, and higher rates u:
money almost automatically bring offer-
fngs of funds from all sections of the
Jountry
fold

The significance of renewed
Imports should, moreover, not be

might ¢f. The United States com-
munds the world situation Anancially
and cosnomically, and ita trade 1s bound
tu be mctive for years to come, which

Inevitubly means big earnings and larger
fividend disbursements to shareholders
In other words, Wall Street Is six
months ahend of the business revival,
being always the best barometer jme-
Bginable”

Odd Lot Revlew sayn: "“There Is no
lotwer any doubt that In most conser-
Valive guarters the present vielent mar
Let in the Industrial stocks Ia disap-
proved of and distrusted. If you ask
thens people whether they think the
nove can go on they tell you that in
virw of what we have siready seen we
are likely to see most anything but that
wi fur a8 they are concerned they want
uo part of it. While pointing out that
tiere are a good many investment stocks
#7 the list which are not too high, they
ire mapt to declare that the moavement In
the case of many of the Industrials
®Lich have advanced anywhere from 100
w400 per cent, during the jast four
monthe has been grosaly overdone.

“Even tn quarters where an optimistic
view 1a taken of the business outliook for
Ikter In the year there seems to be &
slrong feeling that the market In gen-
eril hus already very fully discounted
snvthing in the way of business Im-
rovement that s actumlly in sight.
fireat activity is reported In retall trade
Fenerally, but in such basle Industries as
I copper Improvement, except In
) nt, has not yet made much head-
" The wvery fuct that a rise of as
nuch as m quarter of & cent a pound In
toppnr metal and the placing of a single
falr nleed wrder fur sleal arn made =0
uch of in clearly Indicative of the state
of things prevadling.”

Siart New Munieipal Bond Firm.
The new municipal bond firm of Bran-

du, Gordon & Waddell will open for
Yuriness this week In a suite of ground
foor oMees In B9 Liberty street. The

brrtnerahip Includes John Robert Hran-
a0, Alexander Gordon and Donald W.
1ddell, Mr., Brandon has been with
itger, Rorick & Co. for nearly twenty
teirs, during the past tem of which
matager of thelr Now York ofMes, Mr,
{ who has just returned from

rinan service, was for several Years
Wior to the war New England repre-

tutive of Spitger, Rorlck & Co. Mr

Idell has been the New York State
repyesentative of that Arm for tho last
et
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